UNOFFICIAL ACTIVITIES / SQUADRON SNACK BARS

DEFINITION

· Unit coffee funds, flower funds, or other small operations commonly known as "snack bar" funds are permitted when classified as unofficial activities with limited assets

-- Assets may not exceed a monthly average of $1000 over a 3-month period

-- When assets exceed the above figure, the snack bar must either become a private organization, discontinue its operations, or reduce its assets below the $1000 threshold

· Installation and unit commanders must carefully review the status of all such unofficial activities operating on their installation and ensure their compliance with all applicable rules and regulations

· No such fund can "duplicate or compete" with any Services, nonappropriated fund    instrumentalities (NAFI), or AAFES activity

· Unofficial activities/private organizations may not engage in frequent or continuous resale activities or operate amusement or slot machines

-- AFI 34-223, specifically amended paragraph 10.9, defining occasional sales for fund-raising purposes as not more than two (2) fund-raising events per calendar quarter

-- This prohibition against frequent or continuous resale activities does not preclude collective purchasing and sharing of purchased items by members of unofficial activities/organizations so long as there is no actual resale

· They are usually NOT NAFIs

-- Unit snack bars are subject to lawsuits and should purchase liability insurance in an amount adequate to cover potential liability arising from the preparation/service of food. Individual members of the unit/squadron could incur personal liability if not insured

-- Snack bars must comply with all federal, state and local laws governing such activities, including federal tax laws.  Interest from an interest bearing bank account must be reported to the IRS by the financial institution.  Accordingly, it might be wise for the fund to utilize only a noninterest bearing account

· Unofficial activities/private organizations may not sell alcoholic beverages, solicit funds, or conduct games of chance, lotteries, raffles, or other gambling-type activities
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